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Abstract  
Small and medium-sized enterprises (SMEs) have an important position in the world wide economy. The accounting information 
provided by them must have the same role. The paper aims to highlight having at basis the research of papers problems connected 
by IFRS for the SMS within the European plan and in Romania too and the efforts that must be made for the bettering of financial 
communication at this level. 
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1. The SME in Europe 
Small and medium-sized enterprises (SMEs) may be regarded as important players in the well-being of local and 
regional communities, with considerable potential for employment creation. As such, they can play an important role 
ropean economy. The Small Business Act 
SMEs and to promote their growth and job creating potential through alleviating a number of problems which are 
thought to hamper the development of the SMEs. 
According to Eurostat yearbook 2012 (http://epp.eurostat.ec.europa.eu) the overwhelming majority (99.8%) of 
enterprises active within the EU- -financial business economy in 2008 were the small and medium-sized 
enterprises (SMEs)  some 20.9 million  together they generated 58.6% of value added within the non-financial 
business economy.  
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More than nine out of ten (92.0%) enterprises in the EU-27 were micro enterprises (employing less than ten 
persons) and their share of non-financial business economy value added was considerably lower at 21.8%. The relative 
importance of SMEs was particularly high in the southern Member States of Italy, Portugal and Spain. Some of these 
differences may be explained by the relative importance of some particular sectors in the national economy or by 
cultural and institutional preferences for self-employment and/or for family-run businesses. Perhaps the most striking 
phenomenon of SMEs can be considered their contribution to employment. No less than two thirds (66.7%) of the 
EU- -financial business economy workforce was active in an SME in 2008. 
2. The SME in Romania 
The SMEs weight in the total of Romanian companies (up to 50 employees) is approximately 98% in 2008-2010 
period, as it is shown in the next table (INSSE): 
Table 1. Active economic and social operators of national economy, by size class 
-number- 
Year Total Of which on size classes by number of employees 
0-9 10-49 50-249 250 and up 
2008 1.002.879 931.096 54.304 14.896 2.583 
2009 942.876 872.657 54.594 13.411 2.241 
2010 876.225 811.548 49.995 12.561 2.121 
Table 2.  Main economic and financial indicators of enterprises by size class Romania 
million euro 
Size classes, by number 
of employed persons 
Turnover Direct exports Gross value added at 
factors cost 
Gross result of exercise 
 2009 2010 2009 2010 2009 2010 2009 2010 
Total 
of which private 
property ownership 
201.171 213.839 21.890 29.274 45.653 47.654 3.038 1.326 
189.330 201.437 21.178 28.467 39.663 40.647 3.486 1.798 
0-49 
of which private 
property ownership 
78.818 80.364 1.900 2.168 14.897 14.492 1.728 233 
78.738 80.277 1.892 2.166 14.856 14.437 1.755 248 
50-99 
of which private 
property ownership 
17.547 18.316 1.421 1.531 3.818 3.872 204 187 
17.386 18.149 1.420 1.528 3.750 3.793 225 187 
100-249 
of which private 
property ownership 
25.454 28.318 3.074 4.475 5.674 5.577 372 151 
24.767 27.605 3.060 4.466 5.374 5.294 244 155 
250-499 
of which private 
property ownership 
19.236 20.726 2.569 3.195 3.963 4.264 154 -343 
17.909 19.264 2.559 3.177 3.675 3.893 146 -330 
500 and up 60.116 66.115 12.926 17905 17.301 19.449 580 1.098 
50.530 56.142 12245 17.130 12.008 13.231 1.116 1.538 
Table 3. Weight of staff in active small and medium enterprises in total staff of enterprises from industry, construction, trade and other services, 
by activity of national economy 
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         -percentage- 
 2008 2009 2010 
Total 65,8 66,3 65,9 
Table 4. Weight of turnover achieved by active small and medium enterprises in the turnover of total enterprises from industry, construction, 
trade and other services, by activity of national economy 
         -percentage- 
 2008 2009 2010 
Total 61,0 60,3 59,4 
 
The importance of SME in the Romanian economy is highlighted by the data presented above referring to the 
number of active operators during  2008-2010, the economic financial indexes that have been accomplished (turnover, 
direct exports, gross value added at factors cost, gross result of exercise), the weight of the staff employed in this type 
of operators and the weight of the turnover accomplished by SME within the total of the turnover accomplished. 
3. The financial report SME 
The SMEs have an important position in the world wide economy. The accounting information provided by them 
must have the same role. Lately, at the international level, the accounting has been submitted to a comprehensive 
process of convergence and reconfiguration, which aims to eliminate the disagreements between different accounting 
systems. The accounting for SMEs also joined this mechanism, when the IASB developed the IFRS for SMEs in 2009.  
The project started in 2003 and there was a justification for the differences between SMEs and large companies both 
regarding the users of financial situations and their needs to get informed as well as the way of using annual financial 
situations.  
 
 international comparability between financial reports of a large number of entities; 
 the mobility of accounting and audit services within the EU; 
 providing more harmonized information of which stakeholders (investors, business partners and creditors) should 
benefit; 
 using the same accounting language for the transmission of information; 
 an important support given by these standards to the prepares about consolidated accounts; 
 facilitating cross border trade, foreign mergers and acquisitions and international growth of companies; 
 increasing confidence in financial reporting and satisfaction of the needs of users of financial statements. 
The success of implementing IFRS for SMEs represents the resent challenge regarding the financial report of the 
SME. 
The study of literature on speciality entail the stressing of some obstacles that must be overcome so that the IFRs 
implementation for the SME represent a success.   
The first problem starts by defining the SME.  The SMEs concept has different meanings in different countries and 
 
- sized entities are defined as not having public accountability and 
by publishing general purpose financial statements for extern  
At UE level (CEE Commission recommendation of 6 May 2003 concerning the definition of micro, small and 
medium-sized enterprises, L. 124/36 EN Official Journal of the European Union 20.02.2003): the category of micro, 
small and medium-sized enterprises (SMEs) consists of enterprises which employ fewer than 250 persons and which 
have an annual turnover not exceeding EUR 50 million, and/or an annual balance sheet total not exceeding EUR 43 
million. Within the SME category, a small enterprise is defined as an enterprise which employs fewer than 50 persons 
and whose annual turnover and/or annual balance sheet total does not exceed EUR 10 million and a micro-enterprise 
is defined as an enterprise which employs fewer than 10 persons and whose annual turnover and/or annual balance 
sheet total does not exceed EUR 2 million. 
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The New Thresholds (Art 2)
The fact that these entities can have several employees for some hundreds determines their heterogenous character.
Research made by Baker, Noonan (1995) and Demartini (2005) demonstrated, that the SMEs are not a homogenous
group and these entities should be differentiated into groups as medium sized entities, small entities and micro entities.
In the research that was made by Kirsch and Meth (2007) SMEs were categorized in relation to their size and users in
the following way:
smaller SMEs. They are managed by their owner and they have banks as main users of their financial statements,
and the financial statements have a checking role as well;
hareholders who ask for information in a form of comparable
financial statements and the financial statements have a verification role;
big SMEs with primarily external shareholders. They are addicted on financial information with predictive value
for making decisions.
Kirsch and Meth (2007) in respect to these differing needs of users conclude that restriction should have been made
for the purpose of IFRS for SME.
Tiron and Mutiu (2008) concluded that the main difficulty came from the fact that the SME concept covers a large 
diversity  of types of enterprises, no matter of the entities' dimension, category or nature, or the informational needs
of their users. In some countries there are entities which comply with the SMEs definition of IASB but there are not 
being classified like typical SME. So the distinction between large entities and SMEs must be made by both local and 
international standard setters.
Deaconu, Popa, Buiga, Fulop (2009) do not recommend a unique standard for SMEs for all accounting systems
(e.g. IASB) because of the cultural diversity that has stronger impact within the SMEs that usually have no
international links and no strong need for a common language They also support this by the results obtained from the
questionnaire processing in the case of Romania.
Enterprise
category
Headcount:
Annual Work
Unit (AWU)
Annual
turnover
Annual balance
Sheet total
Medium-sized < 250
27 million)
Small < 50 10 million
7 million)
10 million
5 million)
Micro < 10 2 million
(previously not 
defined)
2 million
(previously not
defined)
    
or
    
or
    
or
    
or
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The heterogenous character of the SME entails the second problem linked to the users of financial situations. In 
their hierarchy IASB positions as first the credit institutions because they lend SME.  Placing them first as users is 
being explainable because as different from companies listed the SMSs do not have a market where to negotiate their 
shares. The bank loan is mch more convenient for the SMS than the interfereance of another person in the company.  
(Romania) by Masca E., Moldovan-
group of users of the information presented in the statements issued by SMEs are the banks who grant loans to the 
unlisted enterprises and not the potential investors. 
After the credit institutes the comercial partners follow- clients and suppliers for the SME. And only last as users 
we find the shareholders who are managers or not according to the dimension of the SME. 
The involvement of ownermanagers do not warrant the same comprehensive effort by the directors to communicate 
financial information to multiple and diverse shareholders. Most SME ownermanagers are already involved in the 
day-to-day operations of the businesses. Not only do they have regular access to the financial information, but they 
also consider certain financial information to be confidential. 
Sian and Roberts (2009) found out that tax authorities are the key users of SME financial statements. In their 
opinion, the contents and shape of the SME financial statements are influenced by the disclosure requirements of tax 
authorities, and not by accounting regulators. 
Regarding the SME in Romania the research demonstrated thet the state represents an important user of the anual 
financial situations and so often they are being drawn up only for a fiscal purpose. 
The third problem that affects the implementation of the IFRS for the SMEs refers to the cost of implementation. 
(  
 the standards are too complex and applying them means new methodology, redesign the internal processes, 
training staff on new accounting system; 
 stakeholders are used to current accounting rules so it will be difficult and costly to implement new rules; 
 the need to prepare a second set of accounts for tax purpose can be pricy, if government ask for it and if there are 
several important differences between the IFRS for SMEs and national regulations; 
 companies which are active only locally and have a limited number of shareholders have no benefits. 
These are the reasons for which during the year 2012  the report for micro entities tries to separate from the report 
for SME in an European plan through the directives   2012/6/EU OF THE EUROPEAN PARLIAMENT AND OF 
THE COUNCIL of 14 March 2012 amending Council Directive 78/660/EEC on the annual accounts of certain types 
of companies as regards micro-entities. 
The simplification of the financial report for the micro entities starts from their sphere of activity (more often at a 
local or regional level) and the limited level of the financial resources they have in order to face some complex 
financial reports. The directive encourages the member states to create a favourable climate for the financial report. 
The staff of the International Accounting Standards Board (IASB) is to develop guidance to help micro-sized 
entities apply the IFRS for Small and Medium-sized Entities (SMEs). IASB staff will develop the guidance by 
extracting from the IFRS for SMEs only those requirements that are clearly necessary for most micro-sized entities, 
without modifying any of the principles for recognizing and measuring assets, liabilities, income, and expenses. Only 
-
the IFRS for SMEs. It will not be a separate standard. 
In Romania since 2003 the financial statements have been prepared according to the following regulations: 
 Public Finance Ministry's Order no. 306/25.04.2002 for the approval of accounting simplified regulations in 
compliance to European directives, in force between 2003-2006; 
 Public Finance Ministry's Order no. 1752/30.11.2005 for the approval of accounting simplified regulations in 
compliance to European directives, in force between 2006-2009; 
 Public Finance Ministry's Order no. 3055/10.11.2009 for the approval of accounting regulations in compliance to 
European directives, in force beginning with 2010. 
These regulations enforced some criteria refering to the net turnover, total assets and number of employees 
regarding the anual financial situations. In conformity with OMFP 3055/2009 entities that do not surpass the limits of 
two criteria  (total assets 3.650.000 euros, turnover 7.300.000 euros, number of employees 50) draw up anual 
finanancial situations: Simplified balance sheet, Income statement and Explanatory notes to the annual simplified 
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financial statements and only optionaly the situation of changing their own assets and the situation of the cash flow. 
But they do not make clear the distiction between SME and great companies regarding the accounting regulations..  
-  
In 2011 was adopted Order 2239/2011 to approve a simplified accounting system for small enterprises. Entities 
which, at the end of the previous financial year, recorded net turnover of less than the RON equivalent of EUR 35,000 
and had total assets below the same threshold, may opt to apply a simplified accounting system. This system consists 
of: 
- A set of basic rules for evaluation and recognition of assets and liabilities using a simplified chart of 
accounts and their presentation in annual financial statements comprising a balance sheet and profit and 
loss statement in simplified form.  
- For companies which apply the simplified system, the accounting function can be organized and managed 
according to the classical system (separate department headed by the chief financial officer/chief accountant 
or outsourced to natural or legal persons authorized by CECCAR) or based on contracts/civil conventions 
concluded under the Civil Code with individuals who have university economic studies.  
- Annual financial statements and accounting reports for entities applying the simplified system shall be 
prepared and signed by those who organize and manage their accounts. 
The advantages and disadvantages that have come up after rendering into force of this regulation are presented by 
professionals by insisting on the implementation of the simplified system by the MFP. 
Further studies are being necessary after centralizing the reports for 2012 in order to see how this order was received 
with micro entities and hoe many have chosen these accounting regulations (because its putting into practice is 
optional- those not willing may continue to use OMFP 3055/2009).  
In developing the IFRS for SMEs, one of the objectives was to develop, in the public interest, a single set of high 
quality, understandable and enforceable global accounting set of standards for the SME sector.  
The IFRS represent a big step forward for a part of the SMSs and for the financial communication in general. But 
as any change it entails efforts from all parts involved  and their collaboration. and in this process we have involved 
international, national bodies, professionals who belong to some different cultures and a great number of enterprises 
too. 
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